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earmark for clients abroad and exports of Canadian gold are diminished by the 
amounts so held. Such earmarked holdings on Mar. 31, 1936, were 262,039-79 
fine oz. and on Mar. 31, 1937, 1,555,836-579 fine oz. 

Subsection 1.—Value and Quantum of World Trade.* 

World imports and exports, on which the figures in Statement IV, p. 508, are 
based, are taken as the sum of the recorded imports and exports of individual coun
tries reduced to the common monetary unit of United States old gold dollars {i.e., 
gold valued at $20-67 per fine ounce). On this basis the value of world trade in
creased by nearly 8 p.c. in 1936. . The average prices in gold for goods entering into 
world trade rose (for the first time since 1925) by between 2 and 3 p.c. and the 
quantum of trade rose by about 5 p.c. (roughly as much as in 1935 and as the 
average for the years 1925-29) and reached a level 14 or 15 p.c. below that of 1929. 
The quantum of trade declined annually from 1929 to 1932 when it had reached a 
level about 25 p.c. below that of 1929. Since 1932, quantum has increased each year 
from only sbghtly in 1933 to probably the largest increase in 1936. As indicated 
above, average gold prices of goods comprising world trade had been declining since 
1925. The annual declines were comparatively small until the end of 1929, became 
quite precipitous to 1932, and then tapered off to 1935, in which year they were only 
42-5 p.c. of their level in 1929 or about 41 p.c. of that of 1927. The trend of gold 
prices turned upward in 1936. Later monthly reports of the League of Nations 
indicate that the trend in both quantum and prices was even more strongly upward 
during the early part of 1937 but levelled off in the latter part of year. 
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Trade by Groups of Commodities.—The commodities that enter into 
world trade may be roughly divided into three groups, namely, foodstuffs, raw 
materials, and manufactured goods. The gold prices of foodstuffs and of raw 
materials rose about 5 p.c. for each group in 1936, largely due to increases during 
the second half of the year; the prices of manufactured goods, on the other hand, 
appear not to have shared in the increase in prices, partly because of the devaluation 
of the currencies of several industrial countries in the autumn. The improvement, 
developing since 1932 in the barter terms of trade of agricultural and mineral-
producing countries, therefore continued, although the terms of trade of these 

* Abbreviated from "Review of World Trade, 1936", published by the League of Nations. 


